
Figure 1. Earnings-Ability Profiles
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Figure 2. Remaining Lifetime Utility: Proportional Income Tax
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Figure 3. Remaining Lifetime Utility: Proportional Consumption Tax

0.93

0.94

0.95

0.96

0.97

0.98

0.99

1.00

1.01

1.02

1.03

1.04

1.05

-54 -49 -44 -39 -34 -29 -24 -19 -14 -9 -4 1 6 11 16 21 26 31 36 41 46

Year of Adulthood, Relative to Reform

W
el

fa
re

 I
nd

ex

12

9

6

3

1



Figure 4. Remaining Lifetime Utility: Flat Tax (Standard)
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Figure 5. Remaining Lifetime Utility: Flat Tax (Transition Relief)
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Figure 6. Remaining Lifetime Utility: X Tax
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Figure 7. Remaining Lifetime Utility: Flat Tax (Standard) without Adjustment 
Costs
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Figure 8. Remaining Lifetime Utility: Flat Tax (Transition Relief) without 
Adjustment Costs
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